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¢ Imiiicpine deferate bo the hted Norlons rorean Commissicon, Welecio

Arrang, huo rocertly issued & series of staterents, from Manila, severely
oritlzing Soviet actions in North Koreae

—————
£

‘ Pi'lili}ggne Delogete o UN Koreen Corfigeion targed of Soviets

Mr. Arrenz has charged the USSR with esteblirhing u pupped Communist |
povermment and with reorudting end arming military foroes of ¥orcan nationals
in Nor+h Xorea ss an integral part of the Fed Army. Nr. Arraiz next ebtracted:
atbention by oalling for the use of the atoric btomb to tlow aside the obsltructe
jon created by the USSR at the 38th parallel, °liis most recent statement supgests

the estahlishment of military and navel hases by the United States in South

Kores, This last pronounsement brought a sharp protest from Yongjeung Xim,
President of the Korean Af<sirs Institute in Vashington, D.Co Yougjeung Kim
acoused him of further argraveting Sovietefmerican differences and asked for
hig dismisesl. Philippine President Manusl Roxas, in an effort to sorreot the -
impressions given of the Philiopine position, explained thet Senabtor Arranz

had boen speaking merely as a private citizen and had been misquoted by the press.

Mr, Arrenz, vho is President pro tempore of the Philippine Senate has ‘#
obviously attempbed ‘o use his position on the Commission to enhance his pola
itiocal prestipre at home, Howeverp his staterments have proved embarrassing to -
his povernment and have vrovided the USSR with the opporbunity to renew previous

. charges thet the Philippine representetive is not a frea agent but rether "the

lackey of imperialism,” The Soviets in recent broadoasts recalled Arrerz widely
publicised confersuse with Genersl MacArthur prior to the aasumption of-his =
duties om the Compission, and havé added that sir;cé the United Natiops possess
no atomic bomb it is logjoal to assume that Sepator Arranz is speaking for the
Unitad States. ) '

Retention of New Zealand Forces in Jupen ,
e New sealand ¥ nistry of xternal Affairs has informally indicuted
that a statement of US interest in the maintenance of FZ ground forces in

Jupen after July 1848 would be of materisl assistence to the N2 Goverament

" in decidinz on Buch a step. Ceneral Tobertson, Cormander in Chiéf of the

British Commonwealth Oscupaticn Forces, ras urged +hat WZ lsgve ber troops.

in Japan beosmuse their wvithdrawal wovld seriously handiecap the carrying oub
of UK oosupation responsibilities, and might necezzidete risz askine for US
help in garrisoning the UK seotor. While %the Mo Government acrees in prine
ciple wiih Jeperal “obertson, there are compelling domestio reanons o bringe
ing the men back as scheduleds The most immortant perhaps is the seriocus
1labgr shortage in New Zealend, which is impeding production flor Britein and
foriNZts imdvatrial development. It is alsoc riving the militent labor unions

a pgf)werful pressure weapon and encouraging them tovard irresponsidility, | L
e : . - - , —
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GENERAL (continued)

Opponents to ocntinusd nz patt:.cipa"* on in the oocupaticn also claim that as
demilitarization, the mein purpose of the ocsupation, has bean asocomplished,
there is no further justification for the heavy experditurea in money and

mnpmr involved,

. Because of tha Govermwntte elim ?arliamexi”f imjm-ity, its decieion in
the matter will be govorned by politicsl consideratiors, A decision in fevor

2

nl‘ mt.‘pmasd mrtiaimtim is likely to depam an 38 expreasioﬂ that such &
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Porration of Ashida's Cabinot successful. Aftsr ceveubeen days of inbterepurty
e otlatlons, Japan's now Promier announced the sompletlon of his codlition
Oaltnets The same political parties form the now gcvar!mnt which comprised
the Eateyuma Cabl na‘b "0 tho new coalition inherits the strains and stresses of
the previous govormmont. - The Democrats, Sooialists and Preopleta Cooparatives
“hold six,. eigﬁ‘a anl two ministries respectivoly in the Cabinet. The Soclelists
“hawe thus gainved, at Nemoorat @xpenss, one mors ssat than they held under
Kutayama For the irst tire tho Left Ting of ‘the Socialiste are répyresented
ot, holding two Portfolios inmel ud_n,_, the Labor Ministry. Despite
t

eprogentation, the o "lc'be support of the Left ¥
b0 antiolpated thet In a fow months this’ group il
; invm ei’fo:?ﬁ' lininnte Ashida's Cabinet,”

- was o5 0f tho new Jaganese’cab:.mt ares {a _ Katay s
rEfolio; (b) e formation of;a,-n@w’conamaﬁive'

L’Iﬁeral “Party loas ership. whioch will ‘be ah ‘onferged and”strenpthened

6 loading Jupunest politioians, of quite opposife pol:.tica‘l out-

va £ha Ashi&a Cabinet a 1:fe expeotanoy of alighbly over two months.

V. one ha axpec‘b ‘tho political parf;ws to be plmmin;_, £or 8 new

YODO rannrts a sharp inorpaso in export
E'he improvwmnt in rav sitk exgort isvm
on, in price while that in the export of silk
:e raoyemn of priva‘be traie in Aabusﬁfwﬁ)é?.v

eroont roducfb
ta_ be due ﬁuo

e ) areeo

%%”of ruw silk azpoq d darin- ’che aricd "ram Jul}r 1946 ﬁi end

of 1047 is;re;xorted as 38,39 baias, ’a ne«lv_e,ible amount compared to the 560, 00
doring 1037, This poor showing was due to compotition of £ synthe-
nos the reduction v 'n'ice, however, sales of raw silk have risen

IRMEEIIEAL

“morkedly; In January alona bov"rmlent to - gowrmm*h ‘bransgotions amounted

“bo 14, 206 bales while from the bépinnlng of the yesr o B0 Pebruary private
~gales amounted to0 4,530 bales, . ?‘xporte of s1lk textiles, mostly habutde, have
. igon so tuch sinoe the reswgg{‘,ion of privato trade that the producers are’ .
Tunable o keep up with the de% ﬁowaver, there 15 sume unxlicty’ Lhat silk

“toxbile f‘uo}lﬂ:les camot be eéxpanded to a not’* oouble degreo without Avcurring
Qrohibit*ve costs of preduction. ) .

canadian on?;oait% on o US nol*é e Canadian o vposition in ﬁhéliﬁﬁi'r‘e::&pldrary;

Tommassion on Yoroa (U the holding of eleotions in South Forps glone -
may prove o be highly damaging o US prestige in Korea, inm tho Far Bast in
getterel, and in the W, It is based upon Canadion entipathy to what Canada
regerds as & U8 proclivity to uge the TN to pull its political chestuuls out
of the Pire. In the partioular ingbanoe of Yorea the Canedian Gowrmnent feels
that supporting the s will put $He UN in the position of underwriting an
unatable and mdemoora’cia bovcmmnt in Korsae , .
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KORFA  (Conta)

Canada hag consisteittly opposed both in UNTCOX and in the Interim v/
Cormitbee the holding of elochbions only in the US Zone. Tho recent 4 - 2 .
dsolsion {Canada and Australia cpposadb in UITO0X  to approve 9 May as elecbion
day requires the Canadian Govermmont to deolds whether or not it will withdraw

from the Comnission. This decision is not expected until efter Pattorson, the
Canadian delegate on UNTOOK, has been recalled o Otbowa lor consultation.
Acoording to the Depaxtument of Stete “"the views which Patterson takes back
with him may influence the deoision”. . ‘

. Canadian refusal to obsarmvthe elections would havé the. ei’fec‘{;,of civing

: dwj;aide stidorsement to Communists and othor lefliiste in hoycotting and possibly

sbbempting to interfers with the UN elections. Tn addition, Csnadian with-
drawal from UNTCOX would constitute in offect a sbrong robuke to U8 leadership
7 the UH by a Wostern natlon. The repercussicng of such action would be -

dFticulurly hermful to US prestige in tho Far Basts It ic impossible at this
18 to prediock the Canadian gowse cf actioms = o

o7 Zoalund atﬁﬂ;uiélﬁaﬁéi‘d ‘eloctionss. ':’{L‘&hou;;;h How T'Zea;}and éiippéé’uea the uB
I ¥ on the question of holdin; elections in South Kores, indicstions are

t this support was more the result of its bslisf in tle nmeed for Anglo-
wrican solidarity than of conviction that elections should be helds The -
Beoretary of ¥xternal Affairs expressed his view that the problem was sasentw
ally between the DUSR and the US, and that rofaerence to the TN eocomplished
thing except to overburden thet body with an insoluble situation, He also

* reparked that £he 'US had become involved with some "very unsavory rightist
“groups" in Korea, as in other areas, and that thle gonnection made qotivo

£ doerlodn polioy difficult sud embarragsing to countries liks New

" Australiat's Position. Austrelia's vote "againét ﬁie‘ﬁolaig.hg‘ of :.?‘:outhkbrée.'n .

oleotons was based on a belief that such & step éould only serve to widen
g gulf between the US and USSR, acocomplishing mo useful purpose for Korea
{teelf, Desplite her negative vote, howover, she will retain active member-

ey ;ﬂgp ‘on %he Koreen Cormission end cooperate fully:in implementing the majority

5

decision, The Australian Dolegation to the UN is ettempting to persuade
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tor Df the Generalissimots Peiping Headquariets, “Known t6
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g;;g_g %xm:mmmm, the area south end scubthvest of Mukden, scene of tﬁe Com”
mundste winter offensive ; o8 quiet lest week following the withirewal of
the bulk of the Communistst forcss to the north, However, two qf t.ha three
fatiomalist-held 1slands north of Mukden have reportedly fallen
Commnieats, While roports that Ssupingkal has been taken by t»he ﬂummiata
remsin unconfirmed, the Nationalists have adrdtted that they withdrew from
Kirin, and the nearby hydroelectric installation at Hsiaofengman, The Come
munists are now nttecking Changchun and observers doubt if the Nationglists
. oan continue to hold the clty, Occupation of Changchun would nomplets Com-
’ mmiet oocupation of the entire Manchurian rail net, uninterrupted ¢
t operation of which will add to the mhility of the

-'lul giva nore adequate suppart.ing cammieatiom .'!;‘

le, the Commnist: hava ‘once’ e.ga.in becoms active on
- of the ‘north and central China fronts, Commnist units laumched
-attack against Paoting, tut’ Mationalist unlf ler Fu- '

: sd over 5 regimenta_qt LCommmist £ :

: cnan and Arhwl, Other Commnist uriits wore in‘action
;‘;rovino{al capi’bal of Shantung, “while sti1l Gthers had troken

reihmy ci.ty of Iayang Fouowing the dest
the Communiats

: f-hst.‘ﬁm the puhlie w41l learn whom the Geneml@asim =il sup,
: helieved to support the candidacy of Yu Yu-jen, Kuoidntang elds
Mo viee-preaidency is sought also by General 11

es, 11 has advocated a program of
in Pe Iping fesls that 11 is convinced 6
ry even if this requires the withdra

. The Ch:lm Social and Eeonomic Resea.rch s::»ci.ety, made up of 'Peig ng Busi-
ness and professional leaders and claiming to'be non-political, ha pub-

lished a program advoceting four freedoms, represéntative governmen
tralized’ adminietratim, non-political army, state owmership of 1
portant national resources, industries and conmmiw.tions, and &n
dent: foreisn policy- ) L |
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- " pent of the middle peasa,nta contnmas to. be emphasized and thﬂ 33001‘ Peﬂﬂan*“
i ‘will be the contrclling f&ctor only rhiere they ere in the m.jorit.vo -
The USSK haso t‘ejec’oed a Chineae protsqt. cmging Qoviet planea taij;h fir-
ing en 2 Chirese transport plane south cf Port Arthwe on the ground of viola-
tion of the Fort Arthur besa, The Chinese Govermment, because 1t claims
_ Joint control of that base, protubly will nob recognize the alleged violation.
.+ The US pilots of the CAT planc clained they were more t&sa.n 60 miles from
: Da.iren when signaled and f:.red mnon

* There ha.a been & Eongol protest. end 8 chi.ne counter proteat against
- lllcged w.olationa o.i’ the Imer smd Outer Mong olian

*the one racenhl:,r signed‘qith Hong ng {tut not
"mthoritiee) ha.e been ai.gned m.th Pcrtu,guese cao,

g 4 probebly object to any ¥apepial str.’mga" being attached
4o the Chinese aid pra ,am,z'l‘ ting out 'Ehatagg o special con‘brolingare at=

‘tached to the. eeonoaicl’;a p to Grect Britedn and France, .

L SZurreno: Shan@:ai eucchsmge and gormo
‘ y qur'ing the week ending 12 Merch, The price of rice rose 50% in spite
13 a&a@a: mlg gnd rationing at gg $§;§ ot ion a pﬁul. X;Ai]:ioned dzy'ir .
' report ciently administer poor L4y . staa -
“depreciation of CI do]%a.rs has imreus;d the pse of ricéand cotlon as mediums
of exchange and speeﬂhtion, Ceneral norveusfess ﬁominates the finsncial
’ aricht “possible delay in US
Lj t.y for the forsseeable
£ ta»regewas o!, US dolk:re

fne mmgmi Yarkot

ﬂge § Bxchange . Wholeeale Price Ger L
< selling Fcle__ of Bics per Camwdity Infex
m%‘r"’**m IR Rea (1961
: 4 8 "o mrhet B
e SR ’ﬁﬁa week (12 ver 1;8) m 3 i ool
] Beekago 25 Vor 48) . 151,000 ‘340,000 - ~-2,soo,ooo (2/23/@3 278547
: Month ago(l2 Feb 48) 137,000 185,000 2,000,000 (1/31/13 197,321
. Year ago (12 Mar 2»7) 12,000 12,000 : 100 000 ,37;

Got‘h-on. There are indioa‘biona of an approaching m‘isis 1n the raw cottc'\z

o mpply which may culminmate in critical mill shut-downs if new shipments are

_ not received by liay, The shortage is chiefly dne lo inadequcte foreign exe

change, Governor Chang Kaiengau of the Centrel Bank has inforged the US Cone
sul Gemeral, Shanghad, that loans have bLeen arranged with the che.sa and Nat:u: :
v 4 - City benks for xinancing 100,000 kles for Aprdil shipment hie : ;
o U ’:‘t.he premice thet if this program is initiazted andgidh
O the latter mey be utiliced to take over er;*.sting 3

thereby permit saving of Central Bank resourc i




’+ 1y in the demond, by a soction of tho ¥aron populetion led by the raren -National
- Undon, for.;'axﬁ%ﬂmas .

~ militery Peoplea Yoluntéer Organizabion {IVO) directed agoinst b
- Party for *Elge & preponderancs in responsibls govermmsnt pog

BURA

Purnese Coarmnist setivities have bocore a third majior Eolitical proble:
fecivg tie Govermment of purma as the Burma Caymaist Farty has berun argressive~
1y to cxploit bhe Covernment's a1PPicultiem in dealine with the Karen problem
end with intermal friotion within the goverment party, the inti-Fageist League.
tndess the Governroent can brinmg these three major problcms umder control, Burma's
political stabdbility and promising economic recovery will be seriously jeopardized,

Karen-Bugmn auimoslty is b historical problem whieh hes culminabe it

pandent, eoversirh” stape, Prine ldnister Thakin Mu, after
7 with Keren leaderd, dsnounced the Xeren derAnds,and

o

“uppress dny revol ‘with armed fores. ' It has been reported,

ep Yatfonal Union plang $0 esteblish & parelle] soveranont 3 %
o"3]atnsd "are ignored, ~The Thrén sltuation is partioularly

P8 “aNd Durman | popalatione &re highly intermix rod 1n°4

g

Sh within the S 5350 fron tha Fosentvent

: Internal

" of Thekin Nu Gh at least two ocedsions

bl $ - ,:. “i; s :
" The preodetiption of tho GOD wii
1y encouraged the BCP to intensify its

struggle for power, Early in Yorch the

BCT iosued & directive ordering the establishment of parallel administrat{gia "

e

in four diatriofs

ok -

of centrel Bumme advocating & program of nonpayment of ..
Tente end taxds, Foroible ceoupatich of lands, nabionalization of private
.ooncorns, and ‘agitation by workers sultivators and seryicemen against the
00B.  Similtausgudly, the BOP bitterly denounoced the 'AFL as %he mouth-plesd
of "Abglo-Ameridan imperialiste™ A, stressing anti-foreign theros, ablac

. foreirn edononfd End cultural aétivities in Burma, ~ 7 0 F

155 .

" 1n aeailns with those thros major probleus, Eho govermuent's poliay has
heretofore tended to appease oppésition eriticism. - Recent Burmese offorts to.

" abrogate US militavy air rights in Buwm reprosents a GOB atienpt $o demonstrate
P | 1t3 sovereignty adwto 915031;6 anti—fﬁmign aentjme}nt‘.‘f . .

" Thakin Nu’s ooh-

demation of the ¥aren demand for indepondence was the first firm deviation
from this appeasement. A firm COB poliey toward these three problenms, and =~

' ~ partioulerly towdrd the increasingly implacablo Corxmnists, may lead to ths

use of forea. The BCP, ths PVO and the Karens are relatively well armed; re-"
volt by sny one group would encourane rovold by the others, creating & gonoral
insurrection which might prove beyond the gapability of the Purmese armed forces
o eontrol. If the crises in the relations betweon the CCB and the Karsns 8nd -

the FVO can be ellayed temporarily, the (OB will probebly be able to bring .
the Commnist situation under control. ) : -
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